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Directors Present 
Director Corny Gallagher, Chair 
Director Rick Stacey, Vice Chair 
Director Steve Beneto 
Director Cynthia Bryant 
Director Sonney Chong 
Director Richard Cuneo 
Director Richard Engel 
Director Rex Hime 
Director Marko Mlikotin 
Director Kathy Nakase 
 
Directors Absent 
Director Amparo Pérez-Lemus 
 
Ex Officio Members Absent 
Assembly Member Roger Dickinson 
Senator Darrell Steinberg 
 
Staff Present 
Norbert J. Bartosik, General Manager/CEO (GM) 
Brian A. May, Deputy General Manager (DGM) 
David Elliott, Assistant General Manager, Racing (AGM) 
Dana McIlwain, Assistant General Manager, Chief Financial Officer (AGM) 
Robert Craft, Chief of Police 
Marcia Shell, Admissions, Parking & RV Park Manager 
Susan Vellutini, Human Resources Manager 
Jan Risso, Contracts Manager 
Joan Evans, Interim Marketing Manager (IMM) 
Mary Ann Costamagna, Media Center Director 
Greg Kinder, Exhibits Supervisor 
Jeff Conner, Parking & Admissions  
Paul Gillingham, Entertainment Coordinator 
Randy Brink, Cal Expo Volunteer 
Linda Contreras, Recording Secretary 
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Others Present* 
Cortez Quinn, Representative for Assembly Member Roger Dickinson 
Russell Collins Stiger, Representative for Senator Darrell Steinberg 
Amy Coleman-Casias 
Rich & Ann Pullman 
Estelle Saltzman, Runyon Saltzman & Einhorn 
Courtney Pasqual, Runyon Saltzman & Einhorn 
Cristin Wagoner, Runyon Saltzman & Einhorn 
Mona Foster, Cultural Advisory Council 
Camilla Kendall 
David Middlesworth, United Animal Nations (UAN) and People for the Ethical Treatment 
of Animals (PETA) 
Jan Weeks 
Annie Hudson 
Kayte Fisher 
Jennifer Fearing, The Humane of the United States 
Rosemary Frieborn, Friends of Placer County Animal Shelter 
 
*May not include all others present in the room or arriving late. 
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1. CALL TO ORDER 
 

The meeting was called to order by Chair Gallagher at 12:50 p.m.  Chair Gallagher 
apologized for being late.  Butler Amusements, Carnival Operator held a Grand 
Opening for the Michael Jackson’s Bumper Cars Ride. 
 

2. PLEDGE OF ALLEGIANCE 
 

Chair Gallagher read the Mission Statement and the Policy Statement. 
 
Chair Gallagher lead the Board, Staff and Guests in the Pledge of Allegiance. 
 

3. ROLL CALL AND DIRECTORS ABSENT 
 

Roll call was taken by GM Bartosik and a quorum was present.  Director Pérez-
Lemus was not present and had asked to be excused. 
 

Motion: 
It was moved by Director Hime and seconded by Director Nakase to excuse the 
absence of Director Pérez-Lemus.  All in favor, motion carried. 
 

4. INTRODUCTION OF GUESTS & STAFF 
 
Introduction of Guests and Staff were made around the room. 
 

5. PRESENTATIONS 
 

a. Presentation by the Board Chair to Amy Coleman-Casias, former AGM, Special 
Projects on Recognition for her Years of Service with Cal Expo 
 

Chair Gallagher presented Amy Coleman-Casias, AGM, Special Projects with a 
Golden Bear Award for Recognition of the Years of Service with Cal Expo. 
 
Ms. Coleman-Casias thanked the Board and Staff. 
 
b. 2011 State Fair TV Commercial Presentation by Runyon Saltzman & Einhorn 

 
Runyon Saltzman & Einhorn presented 2 TV spots for the 2011 State Fair 
Campaign.  The spots were well received by the Board. 
 

6. MINUTES OF MEETING 
 

a. Board Committees & Meeting Minutes of March 25, 2011 
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Motion: 
It was moved by Director Hime and seconded by Director Engel to approve the Board 
Committees & Meeting Minutes of March 25, 2011.  In favor:  Directors Gallagher, 
Stacey, Beneto, Chong, Cuneo, Engel, Hime, Mlikotin and Nakase.  Abstained: 
Director Bryant.  Motion carried. 
 

7. COMMITTEE AND STAFF REPORTS 
 

a. State Fair, Agriculture & Marketing Staff Reports 
 

Director Engel reviewed the Staff reports included in the Board packet.   
 
Staff distributed copies of the State Fair Concert Series Schedule, the State Fair 
Calendar and the Sponsorship Sales Report.  Copies are on file for review. 
 
Director Engel reported there is a date change for Perfect Attendance Day; the date 
has changed to Tuesday, July 19 from Wednesday, July 20. 
 
Director Engel reported there are still openings for the Board’s Cooking Challenge on 
July 24th. 
 
b. Horse Racing Committee Reports 

 
Director Beneto reviewed the Staff reports included in the Board packet. 

 
c. Operations & Planning Staff Reports 
 
DGM May reviewed the Letter from the County of Sacramento regarding an increase 
in sewer charges included in the Board packet.  Staff is working with the County on 
updating year-round attendance numbers which should reduce the cost of the 
increase. 
 
d. Legislative Committee Report – Chair Gallagher 

 
Director Hime reported that AB 1204 is now a 2 year bill. 

 
e. Executive Committee Report – Director Hime 
 
Chair Gallagher reported on the April 28, 2011 Joint Fairs Committee meeting held 
at the State Capitol.  Fairs are looking to restore Fair Funding to prevent closures of 
some Fairs. 
 
The Committee is looking for creative ways to keep Fairs open without going to the 
General Fund. 
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Director Mlikotin said that the Fairs should receive regulatory relief if they are no 
longer being funded by the State. 
 
Chair Gallagher agreed and said that the Joint Fairs Committee agrees.  
 

8. FINANCIAL REPORTS 
 

a. Quarter 1 2011 Financial Reports 
b. Overview of Quarter Results Relative to Prior Year 
c. Quarter 1 2011 Racing P&L 
d. Quarter 1 2011 Racing P&L by Area 
e. 2011 Fund Balance Update 
f. Cash Forecast – Current 
g. 2011 Accounts Receivable Aging - Current 
h. Contracts/Purchases Requiring Board Notification 
i. Contract/Purchases Requiring Board Approval 
 
Vice Chair Stacey reviewed the Financial Reports included in the Board packet.  
Staff distributed to the Board copies of the Overview of Quarter Results Relative to 
Prior Year, Quarter 1 2011 Racing P&L, Quarter 1 2011 Racing P&L by Area, 2011 
Fund Balance Update, Cash Forecast-Current, and the 2011 Accounts Receivables 
Report. Copies are attached and made part of the record. 
 
Vice Chair Stacey complimented Staff on the financial analysis of Horse Racing and 
said the Committee hopes to see more enterprise accounting.    
 

Motion: 
It was moved by Director Hime and seconded by Director Beneto to approve the 
Quarter 1 2011 Financial Reports,  Overview of Quarter Results Relative to Prior 
Year, Quarter 1 2011 Racing P&L, Quarter 1 2011 Racing P&L by Area, 2011 Fund 
Balance Update, Cash Forecast-Current, 2011 Accounts Receivables Report and 
the Contracts/Purchases Requiring Board Approval.  All in favor, motion carried. 
 

9. CONSENT CALENDAR 
 
a. Review for Board Approval Staff Recommendation of the 2011 Golden Bear 

Award Recipient 
 
GM Bartosik recommended the Friends of the California State Fair, Executive 
Director Harry Moos be awarded this year’s 2011 Golden Bear Award.  The Board 
thought that Harry is an excellent choice. 
 

Motion: 
It was moved by Director Hime and seconded by Director Engel to approve Staff 
Recommendation of the 2011 Golden Bear Award Recipient, Friends of the 
California State Fair Executive Director Harry Moos.  All in favor, motion carried. 
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10. CORRESPONDENCE 
 
a. Review the Three Funding Program Agreements for Cal Expo’s Racing Program 

1. 2010/2011 Equipment Replacement Fund for Satellite Wagering & Live Racing 
Facilities 

2. 2010/2011 Capital Improvements for Live Racing Facilities 
3. 2010-2011 Track Safety and Maintenance 

 
GM Bartosik reviewed the Three Funding Program Agreements for Cal Expo’s 
Racing Program. 

 
11. UNFINISHED BUSINESS 

 
a. Review the Written Update from Consultant, Andy Plescia on Cal Expo Renewal 

Project 
 

DGM May reviewed the Written Update from Consultant, Andy Plescia on Cal Expo 
Renewal Project included in the Board packet. 
 

12. NEW BUSINESS 
 

a. Review for Approval California State Fair Updated Animal Welfare Practices and 
Livestock Escape Prevention and Capture Planning Guidelines 

b. Review for Approval California State Fair Police General Order Livestock Escape 
Prevention and Capture 

 
Chair Gallagher reminded everyone that the Board’s direction to Staff was to 
evaluate what went wrong with the escape of the cow and put procedures in place to 
correct it from happening again.  The Board is not considering the fate of the 
Livestock Nursery Exhibit.  The Livestock Nursery Exhibit program will be offered 
again in 2011. 
 
Chair Gallagher summarized the discussions at the two Agriculture Advisory Council 
sub-committee meetings chaired by George Gough and attended by many people 
and organizations including representatives of University of California, Davis (UCD) 
and California Department of Food & Agriculture (CDFA). 
 
GM Bartosik reviewed agenda items 12a and 12b and reported on the following 
changes recommended by the sub-committee and the State Fair, Agriculture & 
Marketing Committee.  These include a public safety statement, adding the words 
“or personal injury” to page NB 19, and changing the word “ may” to “should” on 
page NB 4, other changes will include requiring exotic animal handlers to be 
licensed by USDA and have an escape prevention and capture plan.  Reference to 
the VMTH on page NB 4 will be replaced with the State Veterinarian. 
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GM Bartosik said Cotton Rosser has offered to provide two wranglers on horseback 
to help retrieve a loose animal. 
 

Motion: 
It was moved by Vice Chair Stacey and seconded by Director Engel to approve the 
Updated California State Fair Animal Welfare Practices; the Livestock Escape 
Prevention and Capture Planning Guidelines; and the California State Fair Police 
General Order Livestock Escape Prevention and Capture. 
 
Chair Gallagher reported that 616 emails have been received commenting on the 
horrific incident with the pregnant cow being shot and asking that the Livestock 
Birthing program be discontinued. 
 

Public Comments 
 

Jennifer Fearing, The Humane Society of the United States 
 
Ms. Fearing asked that a committee be formed to study the exhibit.  Ms. Fearing 
said that adopting 12a and 12b is a positive step but asked for more protocols for 
exotic animals.  Ms. Fearing distributed to the Board a HSVMA Birthing Exhibits at 
State or County Fairs report.  A copy is attached and made part of the record. 
 
Chair Gallagher called for the vote from the Board on the motion.  All in favor, 
motion carried. 
 

13. MATTERS OF INFORMATION 
 

a. Public Comments 
 
Camilla Kendall 
 
Ms. Kendall asked that the live birthing exhibit be discontinued and disagrees with 
the UCD veterinarians that pregnant animals are not harmed in transport. 
 
David Middlesworth, United Animal Nations (UAN) and People for the Ethical 
Treatment of Animals (PETA) 
 
Mr. Middlesworth said no cow would vote to deliver its calf in a public forum just as 
no woman would vote to deliver her baby in public. 
 
Jan Weeks 
 
Ms. Weeks read the email she sent to the Board which asked that video technology 
replace live births. 
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Annie Hudson 
 
Ms. Hudson also supports use of technology.  Cows should have the right to privacy 
and quiet when giving birth. 
 
Kayte Fisher 
 
Ms. Fisher also opposes live births and supports the use of technology. 
 
Jennifer Fearing, The Humane Society of the United States and Rosemary Frieborn, 
Friends of Placer County Animal Shelter 
 
Ms. Fearing and Ms. Frieborn reviewed a power point slide presentation which is 
attached and made part of the record. 
 
Ms. Frieborn asked the Board to direct Staff to convene a forum to implement the 
vision presented in the slide presentation. 
 

Directors Engel and Nakase left at 2:30 p.m. 
 

Chair Gallagher thanked everyone for their comments. 
 
b. Directors’ Comments 

 
The Board had none. 

 
c. Manager’s Comments 

 
GM Bartosik commented that the next Board Meeting is scheduled on June 24th. 

 
d. Next Board Meeting – Friday, June 24, 2011 
 
e. Other, if any 

 
Chair Gallagher thanked Butler Amusements for the lunch they provided and the 
celebration of the Grand Opening of the Michael Jackson’s Bumper Cars Ride. 
 
Cortez Quinn, Representative for Assembly Member Roger Dickinson, reported on 
the Joint Fairs Committee Meeting and reported that Assemblymember Roger 
Dickinson was appointed Vice Chair of the Joint Fairs Committee.  Mr. Quinn also 
introduced Russell Collins Stiger, Representative for Senator Darrell Steinberg. 
 
Randy Brink provided his report. 
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14. ADJOURNMENT 

 
Motion: 

It was moved by Director Hime and seconded by Director Mlikotin to adjourn the 
Board of Directors meeting.  All in favor, motion carried. 
 
The Board of Directors meeting was adjourned at 2:40 p.m. 
 



 

 

Birthing Exhibits at State or County Fairs 
 

Exhibits where fair spectators view animals giving birth are problematic from both an animal 
welfare and human health and safety perspective. Scientific studies, international guidelines, 
industry recommendations, and the veterinary medical literature all provide evidence that 
parturition exhibits, and the associated transport of pregnant animals to the exhibit location, 
are risky and should be put to an end. 

 
Welfare concerns with the transport of pregnant animals 
 
Animals used in birthing exhibits must first be transported from their homes to the fair grounds. 
Loading onto a truck and travel in a motorized vehicle is a stressful experience for animals. 
Known stressors include handling, unfamiliar conditions, novelty, noise, restraint, loading and 
unloading, changes in acceleration, and vibration due to motion.1,2,3,4,5 Combined transport‐
related stressors can depress the immune system and increase heart and respiration rate, body 
temperature, and blood cortisol concentration.6,7 Sudden stops or starts can cause animals to 
fall in the trailer.8,9 Stress is compounded by a range of physical conditions, and animals in late‐
term gestation are more fragile and susceptible to illness or injury than their non‐gravid herd 
mates. 
 
Given that transport is stressful and that compromised animals may be at greater risk, 
international transport guidelines often restrict movement of vulnerable animals. The World 
Organization for Animal Health, comprised of 174 member countries including the United 
States, formulates standards for disease control and animal welfare. These standards are put 
forth in the Terrestrial Animal Health Code. Article 7.3.7. of the Code explains that animals who 
are unfit for the journey, such as animals who are sick, injured, disabled, or blind, for example, 
should not be transported. Additionally in the list of conditions which preclude transport, the 
guidelines specifically state, “Animals that are unfit to travel include …pregnant animals which 
would be in the final 10% of their gestation period at the planned time of unloading”. The 
guidelines further state that “females travelling without young which have given birth within 
the previous 48 hours” are also unfit for transport.10 Thus animals traveling to and from birthing 
exhibits at the fair would not meet internationally agreed upon guidelines for the welfare of 
transported animals. 
 



 

 
 

Many individual countries have also issued guidelines which specifically discourage the 
transport of near‐term, pregnant animals and their newborn offspring. The Recommended Code 
of Practice for the Care and Handling of Farm Animals: Transport put forth by the Canadian 
Agri‐Food Research Council specifically states that pregnant and very young animals are in a 
condition that would “compromise the ability of animals to be transported without suffering”.11 
The Department for Environment, Food, and Rural Affairs in the United Kingdom provides 
guidance on “fitness for transport” and states: 
 

1. No animal shall be transported unless it is fit for the intended journey, and all animals 
shall be transported in conditions guaranteed not to cause them injury or unnecessary 
suffering. 
2. Animals that are injured or that present physiological weaknesses or pathological 
processes shall not be considered fit for transport and in particular if: 
… they are pregnant females for whom 90 % or more of the expected gestation period 
has already passed, or females who have given birth in the previous week; 
…they are newborn mammals in which the navel has not completely healed;12 

 
Within the United States, industry and research guidelines and university extension 
recommendations echo the international standards. For example, the Animal Care Manual for 
the National Milk Producers Federation asserts that, “…cows near expected calving date should 
not be shipped, unless being transported for a medical emergency.” And in their Animal Care 
Series: Goat Care Practices, the University of California extension has written, “[a]nimals in late 
gestation should be transported only when necessary, and with extreme care, to protect both 
the doe and fetus.” 13 The Guide for the Care and Use of Agricultural Animals in Research and 
Teaching clearly states that “[t]he safety and comfort of the animal should be the primary 
concerns in the transportation of any animal… Animals that are nearing the time of parturition 
should not be transported.”14 Clearly, there is general agreement among professionals that an 
animal who is about to give birth should not be transported. 
 
The welfare of animals in parturition exhibits 
 
The environment in which animals give birth can influence the progression of parturition and 
the viability of the newborn. Under natural range conditions, preparturient cows, 15,16 pigs, 17 
sheep and goats18 usually leave the rest of the herd to give birth in a quiet, isolated location. In 
contrast, close confinement in an unfamiliar environment can increase the risk of birthing 
complications and the stillbirth rate of calves.19,20 Disturbances can cause heifers to become 



 

 
 

apprehensive, nervous, timid or aggressive. Unusual noises or movement can excite these 
animals, inhibiting contractions and the normal progression of labor.21,22 While supervision of 
the birthing process by trained attendants to assist in medical emergencies is warranted, such 
supervision should be discrete,23,24 and should not result in undue stress. 
 
The special care and attention needed by periparturent cows is specifically recognized by the 
University of California, Davis in extension materials published through the school of Veterinary 
Medicine. One set of guidelines states that the “[h]ealth and comfort of the cows and calves 
should be the main consideration. Calving is a high risk event in terms of cow health and is 
associated with most of the health problems requiring treatment.” And the need of cows for 
isolation and to remain free of unnecessary disturbances is mentioned throughout the 
document.25 
 
The health concerns for animals in birthing exhibits are numerous. On the farm, animals would 
normally be protected by biosecurity measures instituted to prevent the introduction of an 
infectious disease. An important component of biosecurity is limiting the number of visitors 
that enter animal holding facilities. Disinfectant foot baths, coveralls, and sometimes even 
shower‐in/shower‐out steps may be instituted to limit the introduction of infectious pathogens. 
In contrast, at a fair, where hundreds or even thousands of individual visitors may enter animal 
facilities, many of the key biosecurity precautions go unobserved. Newborn animals have little 
immunity to disease, and they may be especially vulnerable to the abundance of pathogenic 
organisms potentially carried in by the public.  
 
Human health and safety concerns 
 
Not only is the well‐being of the animals a concern, but there are also human disease and 
safety considerations associated with birthing exhibits. For example, Q fever (query fever) is a 
bacterial infection caused by the pathogen, Coxiella burnetii.26 It is common in farm animals,27 
and cattle, sheep, and goats are the most likely carriers.28 The bacterium causing Q fever is 
excreted during the birthing process, as it is present in the fetal fluids and placenta. The 
common mode of transmission is through dissemination of Coxiellae in dust particles,29 and 
infection occurs by direct contact with birth fluids, or by inhalation30 of contaminated aerosols, 
including dried placental materials. Humans are usually highly susceptible,31 and the infective 
dose may be as low as a single organism.32 In a 2001 report, 95 confirmed cases and 41 
hospitalizations due to a Q fever outbreak were linked to sheep and goats giving birth at petting 
zoos.33 Q‐fever can also affect other animals housed in the same barn, with one reported case 



 

 
 

causing abortion storms in five different goat herds after animals exposed at the Royal Winter 
Fair in Toronto were returned to the farm.34 Fair exhibits attended by people with no prior 
exposure history presents very real human health risks. 
 
The escape of the frightened, disoriented, pregnant cow on July 27, 2010 at the California State 
Fair was a reminder that large animals can put human spectators at risk. The physiological state 
of the near term cow, whose natural inclination would be to seek privacy and solitude far from 
the chaos of the busy fair grounds, could make her more likely to panic. The Fair’s Deputy 
General Manager, Brian May, acknowledged in a television interview, “these animals are very 
unpredictable, as I’ve been told by the veterinarians from UC Davis. The fact that the animal 
was pregnant and very close to delivering changes the animal’s temperament.”35 As the 
newspaper media reported, the “1,200‐pound cow became agitated, fled and was temporarily 
corralled. When she bolted again, knocking over an officer, Cal Expo police judged her a danger 
to the thousands of employees and animal handlers already milling through the fairgrounds.”36 
Human health and animal welfare often go hand in hand, and this is a clear example. Birthing 
exhibits are simply unacceptable from an animal welfare and public safety standpoint, and any 
benefit of learning for the audience can be achieved effectively by the use of a good quality 
videographic exhibit in their place. 
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CALIFORNIA EXPOSITION & STATE FAIR 
 

Executive Committee Meeting Minutes 
Friday, April 29, 2011 

11:30 a.m. 
 

MINUTES 
 
Committee Members Present: Corny Gallagher, Chair 
 Director Richard Cuneo 
 Director Rick Stacey 
 
Committee Members Absent: Director Amparo Pérez-Lemus 
 
Staff Present: 
General Manager/CEO (GM) Norb Bartosik 
Deputy General Manager (DGM) Brian May 
Recording Secretary Linda Contreras 
 
Chair Gallagher called the meeting to order at 11:30 a.m. and dispensed with reading 
the Mission Statement and Public Comments Statement.  Director Pérez-Lemus was 
not present and had asked to be excused. 
 
NEW BUSINESS 
 
1. Review for Approval California State Fair Police General Order Livestock Escape 

Prevention and Capture 
 
GM Bartosik reviewed the California State Fair Police General Order Livestock 
Escape Prevention and Capture included in the Board packet. 
 
Director Stacey asked that a statement be added to the first section that public 
safety is Cal Expo’s number one priority. 
 

Motion: 
It was moved by Director Stacey and seconded by Director Cuneo to approve the 
California State Fair Police General Order Livestock Escape Prevention and 
Capture.  All in favor, motion carried. 
 

MATTERS OF INFORMATION 
 
1. Staff Reports 

a. Legislative Update 
 

Director Gallagher reported on the April 28, 2011 Joint Fairs Committee meeting 
held at the State Capitol.  Fairs are looking to restore Fair Funding to prevent 
closures of some Fairs. 
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The Committee is looking for creative ways to keep Fairs open without going to the 
General Fund. 
 
The Committee directed Staff to bring back the deal points if the Board was to 
consider extending the Ovations agreement by 7 years. 
 

ADJOURNMENT 
 

The Executive Committee meeting adjourned at 11:55 a.m. 
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CALIFORNIA EXPOSITION & STATE FAIR 
 

Ad-hoc Legislative Committee Meeting Minutes 
Friday, April 29, 2011 

11:00 a.m. 
 
Committee Members Present: Rex Hime, Chair 
 Director Steve Beneto 
 
Other Board Members Present: Director Corny Gallagher 
 
Staff Present: 
General Manager/CEO (GM) Norb Bartosik 
Deputy General Manager, (DGM) Brian May 
Assistant General Manager, Chief Financial Officer (AGM) Dana McIlwain 
Recording Secretary Linda Contreras 
 
Others Present: 
Legislative Consultant Norm Towne 
 
Chair Hime called the meeting to order at 11:10 a.m. 
 
MATTERS OF INFORMATION 
 
1. Staff Reports 

a. Legislative Update 
 
Legislative Consultant Norm Towne distributed a Bills of Interest – 2011-2012 
Legislative Session Legislative Report which is attached and made part of the 
record. 
 
Legislative Consultant Norm Towne reported that AB 1204 has been pulled and it 
will be a 2 year Bill.  The Bill still addresses the Legislative goals of the Board.  
Passage of the Bill stands a better chance once the State’s budget is balanced. 
 

ADJOURNMENT 
 
Motion: 

It was moved by Director Beneto and seconded by Chair Hime to adjourn the 
Legislative Committee meeting.  All in favor, motion carried. 
 
The meeting was adjourned at 11:30 a.m. 
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CALIFORNIA EXPOSITION & STATE FAIR 
 

Finance & Audit Committee Meeting Minutes 
Friday, April 29, 2011 

10:00 a.m. 
 

MINUTES 
 
Committee Members Present: Rick Stacey, Chair 
 Director Cynthia Bryant 
 Director Rex Hime 
 Director Kathy Nakase 
  
Other Board Members Present: Director Corny Gallagher 
 
Staff Present: 
General Manager/CEO (GM) Norb Bartosik 
Deputy General Manager (DGM) Brian May 
Assistant General Manager, Chief Financial Officer (AGM) Dana McIlwain 
Admissions, Parking & RV Park Manager Marcia Shell 
Exhibits Supervisor Greg Kinder 
Recording Secretary Linda Contreras 
 
Chair Stacey called the meeting to order at 10:03 a.m. and dispensed with reading the 
Mission Statement and Public Comments Statement. 
 

 
NEW BUSINESS 

1. Quarter 1 2011 Financial Reports 
2. Overview of Quarter Results Relative to Prior Year 
3. Quarter 1 2011 Racing P&L 
4. Quarter 1 2011 Racing P&L by Area 
5. 2011 Fund Balance Update – Current 
6. Cash Forecast – Current 
7. 2011 Accounts Receivable Aging – Current 
8. Contracts/Purchases Requiring Board Approval 

 
AGM McIlwain reviewed the financial reports included in the Board packet. 

 
AGM McIlwain distributed and reviewed the Comparative Analysis of Operations for 
Quarter 1, 2011 which is attached and made part of the record. 
 
Chair Stacey requested that for future meetings these reports be included in the 
Board packet. 
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Director Hime expressed concern with the Accounts Receivable Report including 
money owed by the Office of Traffic Safety, NAACP, LED I Partners, LLC and the 
African Cultural Festival. 
 
Director Hime asked Staff if the information is being shared with the Cultural 
Advisory Council to make them aware that organizations which comprised the 
Council are a problem.  Director Hime commented that this information should be 
reported to the Council members. 
 
Chair Stacey asked Staff about the Sacramento Hmong New Year which hasn’t 
been paid.  DGM May reported the payment will be made before a new agreement 
will be issued and the new agreement will include a larger deposit. 
 
Director Nakase asked about OP1, the invoice received from the County of 
Sacramento for Sewer charges.  How will this impact the Profit & Loss?  DGM May 
reported the County failed to invoice Cal Expo based on the agreement with the 
County.  The figure is based on attendance and Staff is in discussion with the 
County to get it resolved. 
 
Director Nakase had a question about FA2, Line 9 Reimbursements; in these 
reimbursements does this include the Pro Rata reimbursement from the State.  
DGM May reported these reimbursements does not include the State Pro Rata, but 
these are the charges billed back to event promoters. 
 
Chair Stacey speaking about the budget said Cal Expo has revenue problems, not 
an expense problem.  Expenses have been cut to the bone; revenues need to grow 
to improve the budget situation. 
 
The Committee reviewed the Racing Profit & Loss for Quarter 1 2011 Report which 
is attached and made part of the record.  More enterprise accounting is needed for 
better decision making on the future of horseracing. 
 
Director Hime expressed a concern about the cost of operating horse racing. 
 
Director Gallagher said racing is still a positive as long as it continues pay for 
overhead and depreciation. 
 
Director Bryant asked Staff to bring back the cost of shutting down racing. 
 
AGM McIlwain reviewed the adjustment for the Excess 6% monies.  A copy of the 
report is attached and made part of the record. 
 
DGM May reviewed the Summary on On-going Adjustments to the Fund Balance for 
the Year 2011.  A copy is attached and made part of the record.  
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Motion: 
It was moved by Director Hime and seconded by Director Nakase to recommend to 
the Board for approval the Quarter 1 2011 Financial Reports, the Overview of Quarter 
Results Relative to Prior Year, Quarter 1 2011 Racing P&L, Quarter 1 2011 Racing 
P&L by Area, 2011 Fund Balance Update – Current, Cash forecast – Current, and the 
2011 Accounts Receivable Aging – Current.  All in favor, motion carried. 
 

Motion: 
It was moved by Director Hime and seconded by Director Nakase to recommend to 
the Board for approval the Contracts/Purchases Requiring Board Approval.  All in 
favor, motion carried. 
 

 
MATTERS OF INFORMATON 

1. Contracts/Purchases Requiring Board Notification 
 
The Contracts/Purchases Requiring Board Notification was reviewed by the 
Committee. 
 

 
ADJOURNMENT 

The Finance & Audit Committee meeting adjourned at 11:09 a.m. 
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CALIFORNIA EXPOSITION & STATE FAIR 
Horse Racing Committee Meeting Minutes 

Friday, April 29, 2011 
8:30 a.m. 

 
MINUTES 

 
Committee Members Present: Steve Beneto, Chair 
 Director Cynthia Bryant
 Director Sonney Chong 
 Director Rick Stacey 
 
Other Board Members Present: Director Corny Gallagher  
 
Staff Present: 
General Manager/CEO (GM) Norb Bartosik 
Deputy General Manager (DGM) Brian May 
Assistant General Manager, Racing (AGM) David Elliott 
Assistant General Manager, Chief Financial Officer (AGM) Dana McIlwain 
Admissions, Parking & RV Park Manager Marcia Shell 
Recording Secretary Linda Contreras 
 
Others Present: 
California Harness Horsemen’s Association (CHHA) Alan Horowitz 
 
Chair Beneto called the meeting to order at 8:30 a.m. and dispensed with reading the 
Mission Statement and Public Comments Statement. 
 
NEW BUSINESS 
 
1. Review Staff Report 2006 to 2010 Annual Racing P&L Summary 
2. Review Staff Report 2010 Annual Racing P&L by Area 
3. Review Staff Report on 2009 and 010 Comparative Racing P&L by Area 

 
AGM Elliott reviewed the Financial Reports included in the Board packet. 
 
Overhead is calculated at 16%.  The Committee asked for more information on how 
Staff arrived at 16%. 
 
Director Beneto asked for a 3 year proforma for racing including the costs of 
shutting down the Racetrack and its impact on the Fair. 
 
AGM McIlwain reviewed her memo on the Excess 6% funds.  A copy is attached 
and made part of the record. 
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Director Gallagher complimented the Committee and Staff for driving this enterprise 
accounting and for the time and effort in presenting readable numbers. 
 
Director Bryant asked if advertising should be considered for Horse Racing, the 
report reflects a big reduction in the advertising dollars.   
 
AGM May responded that advertising dollars were invested but the return was not 
profitable. 
 
Alan Horowitz with CHHA commented on the advertising dollars analysis, the handle 
is based on three sources; on track handle, off track but in-state handle, and out-of-
state simulcast.  These three sources each have their own needs and they provide 
racing with a different percentage of dollars towards commissions that Cal Expo 
receives and the horsemen’s share of purses.  It’s important to look at the effects of 
advertising or promotional dollars on each of these sources because something that 
doesn’t work for one source maybe very good for the other sources. 
 
AGM Elliott distributed an updated Horsemen’s Purses Generated vs Purses Paid 
Overpayment Report which is attached and made part of the record. 
 
AGM Elliott distributed a Cal Expo/Twin Spires Late Pick 4 Promotion Report which 
is attached and made part of the record. 
 

MATTERS OF INFORMATION 
 
1. Staff Reports 

 
AGM Elliott reviewed his Staff Reports included in the Board packet. 
 

ADJOURNMENT 
 

The Horse Racing Committee meeting adjourned at 9:15 a.m. 










